Re: Notice of Exercise of the Right to Request Sale of Shares

SNK Corporation (“the Corporation”) has approved the controlling shareholder’s exercise of the right
to request sale of shares at the Corporation’s board meeting held by the Corporation on June 14,
2022 under Article 179(3) of the Japanese Companies Act, upon notification of exercise of the right
to request sale of shares by the Corporation’s controlling shareholder, Electronic Gaming

Development Company.

Accordingly, the controlling shareholder plans to exercise the right to request sale of shares against
the entirety of the issued shares owned by the minority shareholders as of July 27, 2022, and the

Corporation publicly announces the following facts at the request of the controlling shareholder.

Announcement of the Controlling Shareholder’s Request for Sale
of Shares

Electronic Gaming Development Company (hereinafter “EGDC”) is the controlling
shareholder of SNK Corporation (hereinafter “Corporation’), which owns 202,566 shares
of the common stock (96.18% of the total number of issued shares), and under Article
179(1) of the Japanese Companies Act, the Corporation intends to exercise the right to
request sale of shares (hereinafter “this Sale Request”) and to wholly own Corporation as

a 100% subsidiary.

We hereby announce as follows.

1. Subject of the Exercise of the Sale Request

EGDC'’s Sale Request concerns the entirety of the issued shares of the Corporation

(3.82% of the total number of issued shares, other than those held by EGDC, hereinafter



the “Shares™).

Date of Acquisition of the Shares

The date of acquisition of the Shares by EGDC pursuant to the Sale Request is July 27,
2022.

. Purchase Price and Expected Date of Payment

As consideration for the sale shares, EGDC will distribute and deliver payment to the
selling shareholders in an amount corresponding to KRW 3,719,700 per common stock
of the Corporation. This amount is the same as the price of the tender offer previously
executed by EGDC in Korea and Japan. At the time of the execution of the tender offer,
EGDC requested a third-party appraiser to calculate the value of the Shares and
obtained a valuation report in order to guarantee the fairness of the tender offer price.
Detailed information regarding this valuation is disclosed in the registration statement

and statement of opinion of the above-mentioned tender offer.

On a related note, as you are a holder of KDR issued in Korea through the Korea
Securities Depository (hereinafter “KSD”) with the shares of the Corporation as the
underlying assets, you will receive the amount calculated by multiplying KRW 37,197
per each KDR held through the KSD, the depository agency. The distribution of the
sale price pursuant to the Sale Request will be made within several days after the above-

mentioned acquisition date of the Shares.

. Purpose and Progression of the Sale Request

EGDC has determined that in order to grant the shareholders the opportunity to recover

investment funds and reduce the shareholder management cost and increase the



efficiency of the Corporation’s governance through conversion of the Corporation into
a wholly-owned subsidiary through the Sale Request, it is necessary that it exercises
the Sale Request as to minority shareholders under Article 179-2(1) of the Japanese

Companies Act.

Subsequently, EGDC notified the Corporation as to the Sale Request on June 14, 2022,
under Article (3), Paragraph 1 of the Japanese Companies Act. On the same day of the
notification, the Board of Directors of the Corporation convened under Article 179(3),
Paragraph 3 of the Japanese Companies Act to approve of the Sale Request, judging
that the conversion of the Corporation into a wholly-owned subsidiary through the Sale
Request contributes to the enhancement of the Corporation’s company value and that
the selling shareholders’ interests are not being harmed given the considerable price of

the Sale Request.

On a related note, following KSD’s recommendations for protecting KDR investors,
the Corporation held extraordinary general meeting of shareholders on April 14, 2022
and approved of the exercising of the Sale Request by the controlling shareholder

through a special resolution.

. Effect of the Sale Request and the Sales Procedure

By EGDC'’s exercise of the Sale Request, legal relations equivalent to that created by
a purchase agreement over the Shares entered into by and between EGDC and
shareholders are established from the date of acquisition of the Shares, under Article
179-9(1) of the Japanese Companies Act, and the transfer of the entire Shares owned

by the shareholders from the shareholders to EGDC becomes effective.

In principle, the Corporation’s shareholders, as they receive the purchase price paid by
EGDC, must simultaneously deliver the stock certificates in their maintenance to

EGDC. If you do not deliver the stock certificates to EGDC, the share certificates may



be nullified on the date of the relevant shareholders’ receipt of the purchase price or the

date EGDC deposits the purchase price with the court.

Relatedly, in the event of holding of KDR (if the transaction was made through
KOSDAQ, it is deemed to mean holding of KDR, unless a separate process of
conversion into original stock has been conducted), as the KSD is the owner of the
Corporation shares corresponding to the relevant KDRs, EGDC shall have fulfilled its
obligation of paying the purchase price by paying the entirety of the price to the KSD.
Upon such payment, the Corporation shares corresponding to the relevant KDRs shall
be deemed to have been transferred to EGDC. The KSD will thereafter provide
payments to the holders of KDR for the KDRs in their possession in the amount
calculated using the ratio of KRW 37,197 per 1 KDR in accordance with the
Corporation’s policy for delivering dividend assets, and concurrently, each KDR the

holders of KDR hold will be automatically cancelled.

. Miscellaneous

Any questions regarding the exercise of the Sale Request and the purchase of the Shares
therefrom should be directed to SNK Corporation’s Seoul Office (02-6925-4042).

June 24, 2022

Electronic Gaming Development Company

General Manager Abdullah Abdulrahman Alayadh
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Electronic Gaming Development Company

CHEO|Al Abdullah Abdulrahman AlAyadhi



